MDN: Annual General Mandate of 2019 
On 20 April 2019, Dong Nai Garment Corporation announced the Annual General Mandate 2019 No.195/ NQ- DHDCD as follows: 

Contents: 

Article 1: Approve the report of General Manager on result of business and production operation in 2018 of Dong Nai Garment Corporation, the audited financial statement of 2018  and the business plan in 2019 of Dong Nai Garment Corporation – According to the Document No.184/ MDN- TGD dated 20 April 2019, in which having some major targets as follows: 
1. Result of business and production operation in 2018: 

	No.
	Targets
	Unit
	Holding company
	Comparison (%)
	Consolidation 2018


	Comparison (%)

	
	
	
	
	Plan
	Year 2017
	
	Plan
	Year 2017

	1
	Revenue 
	billion VND
	845.018
	85
	105
	947.367
	95
	109

	2
	Profit 
	billion VND
	24.296
	110
	154
	32.036
	100
	177

	3
	Depreciation 
	billion VND
	16.480
	92
	88
	25.324
	85
	95

	4
	Investment 
	billion VND
	50.045
	56
	287
	55.538
	58
	257

	5
	Total assets 
	billion VND
	453.997
	86
	88.8
	488.379
	/
	91.9

	6
	Charter capital 
	billion VND
	109.355
	100
	100
	/
	
	/

	7
	Dividend payment 
	billion VND
	13.122
	100
	120
	/
	/
	/

	8
	Rate of dividend payment 
	%
	12
	100
	120
	/
	/
	/

	9
	Salary 
	billion VND
	119.409
	78
	90
	215.147
	86
	96

	10
	Average labors 
	person
	1,213
	71
	80
	2.321
	77
	85

	11
	Average salary 
	million VND/ person/ month
	8.2
	107
	111
	7.72
	106
	109

	12
	Payables to the State budget 
	billion VND
	7.302
	/
	158
	21.588
	/
	171

	13
	Investment and development fund 
	billion VND
	2.493
	/
	49.4
	/
	/
	/

	14
	Social insurance 
	billion VND
	19.3
	75
	82
	34.3
	88
	95


2. Result on remuneration of Board of Directors, Board of Supervisors, Executive Board and bonus of Board of Directors, Board of Supervisors and Executive Board in 2018: VND 770 million = 101% year on year, accounting for 3.9% of profit after tax, less than the permitted level according to the Charter and the Annual General Mandate of 2018 (with the permitted rate of less than 10% of profit after tax) 
3. The separate financial statement and the consolidated financial statement of Dong Nai Garment Corporation as at 31 Dec 2018 which were audited by AASCN Auditing Co. Ltd according to the audit report No.70/ BCKT/ TC dated 18 Mar 2019 and No.71/ BCKT/ TC dated 18 Mar 2019 (The attached reports) 
4. Major targets of business plan in 2019: 

	No.
	Targets
	Unit
	Holding company
	% year on year
	Consolidation
	% year on year

	1
	Revenue 
	billion VND
	850
	101
	1,000
	106

	2
	Profit before tax 
	billion VND
	22
	91
	30
	94

	3
	Payables to the State budget (Enterprise income tax)  
	billion VND
	4.4
	94
	6
	100

	4
	Total salary 
	billion VND
	111.54
	93
	211.20
	98

	5
	Average labors 
	person 
	1,100
	91
	2,200
	95

	6
	Average income 
	million VND/ person/ 103month 
	8.45
	103
	8.0
	104

	7
	Depreciation 
	billion VND
	17
	103
	28
	110

	8
	Total value of investment 
	billion VND
	90
	180
	95
	171

	9
	Total assets 
	billion VND
	471
	104
	508
	104

	10
	Owners’ equity 
	billion VND
	185
	102
	193
	101

	11
	Rate of profit / Owners’ equity 
	%
	12
	92
	15
	93

	12
	Dividend payment (10 – 12%/ year) 
	billion VND
	13.12
	100
	/
	/

	13
	Investment and development fund 
	billion VND
	2
	116
	2.5
	/

	14
	Social insurance 
	billion VND
	18
	93
	29
	85


5. Plan on remuneration of Board of Directors, Board of Supervisors, Executive Board and bonus of Board of Directors, Board of Supervisors and Executive Board in 2019 not exceeding 10% of profit after tax according to the regulation of the Charter of Dong Nai Garment Corporation and the related regulations 
Article 2: Approve the report of Board of Directors of Dong Nai Garment Corporation on operations in 2018 and operational plan in 2019 – According to the Document No.185/ MDN- HDQT dated 20 April 2019 

Article 3: Approve the report of Board of Supervisors of Dong Nai Garment Corporation on operations in 2018 and operational plan in 2019 – According to the Document No.186/ MDN- BKS dated 20 April 2019 

Article 4: Approve the Proposal No.187/ MDN- DHDCD dated 20 April 2019 on approving the audited separate financial statement and the audited consolidated financial statement of 2018 of Dong Nai Garment Corporation, including: 
· The report of Board of General Manager of Dong Nai Garment Corporation
· The audit report of Nam Viet Auditing and Accounting Financial Consulting Service Co. Ltd – AASCN 

· The balance sheet as at 31 Dec 2018 

· The income statement for the fiscal year finishing as at 31 Dec 2018 
· Cash flow statement for the fiscal year finishing as at 31 Dec 2018

· Notes to the financial statement for the fiscal year finishing as at 31 Dec 2018 

Article 5: Approve the Proposal No.188/ MDN- DHDCD dated 20 April 2019 on plan on profit distribution of 2018 and extraction of welfare and bonus fund in 2019 from profit after tax of 2018; the dividend payment in advance from the result of business and production operation in 2019 
1. Plan on profit distribution of 2018 (consolidated) as follows: 

· Profit after tax: VND 24,983,149,534

· Profit after tax of holding company: VND 23,668,061,348 

· Profit after tax of shareholders without controlling: VND 1,315,088,186 

· Profit after tax of holding company distributed: VND 19,570,076,236. In which: 

+ Dividend payment: 12%, equivalent to VND 13,122,700,800 (= 55.4% of net profit). In which: the State shareholders: VND 3,372,969,600
+ Welfare and bonus fund: VND 2,000,000,000 (= 8.4% of net profit) 

+ Investment and development fund: VND 4,447,375,436 (= 18.8% of net profit) 

· The above amounts may be rounded according to the accounting regulation 
· In which: Dividend of 2018: implemented the first dividend payment in advance = 12% of the charter capital, at the same time, decide the rate of dividend payment of 2018: 12% (VND 13.122 billion) 
· Approve extracting welfare and bonus fund in 2019 from net profit of 2018 with the official rate of 8.4% of net profit, equivalent to VND 2 billion 

· Extract welfare and fund bonus in 2020 from profit after tax of 2019 on the basis of result of business and production operation in 2019 and the Annual General Meeting of Shareholders of 2020 shall decide the official rate 
2. Assign Chair of Board of Directors on behalf of General Meeting of Shareholders to decide profit distribution of 2018 according to the regulation 

For implementing the dividend payment in advance (if any) from the result of business and production operation in 2019, General Meeting of Shareholders assigns Board of Directors of Dong Nai Garment Corporation to consider and decide the dividend payment in advance at the end of 2019 according to the result of business and production operation 
Article 6: Approve the Proposal No.189/ MDN- DHDCD dated 20 April 2019 on remuneration of Board of Directors, Board of Supervisors, Executive Board and bonus of Board of Directors, Board of Supervisors, and Executive Board in 2018 as follows: 

1. Remuneration, bonus of Board of Directors, Board of Supervisors, Board of General Managers and Board of Directors’ committees in 2018 as follows: 

· Total remuneration of Board of Directors: VND 360 million 

· Total bonus of Board of Directors and Board of General Managers: VND 257 million 

· Total remuneration of Board of Supervisors: VND 92 million 

· Total bonus of Board of Supervisors: VND 22 million 

· Total remuneration of Executive Board: VND 30 million 
· Total bonus of Executive Board: VND 9 million 

· Total remuneration and bonus: VND 770 million = 101% year on year, accounting for 3.9% of profit after tax 

2. Remuneration, bonus of Board of Directors, Board of Supervisors, Board of General Managers and Board of Directors’ committees in 2019: As year 2018. However, assign Chair of Board of Directors to consider and decide an increase in remuneration according to each time but ensure the principle of total remuneration of bonus not exceeding 10% of profit after tax and report the Annual General Meeting of Shareholders of 2020 to consider and decide 
Article 7: Approve the Proposal No.190/ MDN- DHDCD dated 20 April 2019 on total amount of investment in 2019 

1. Total amount of investment in 2019 for holding company: VND 90 billion. Depending the domestic and foreign economic situation affecting Vietnam and Dong Nai Garment Corporation, Board of Directors decides and adjusts the investment plan in accordance with each project in 2019 
· Total amount of investment for the subsidiaries: VND 10 billion 

2. Investments expected from 2019: 

· Continue investing in Hung Loc Industrial Zone at Hung Loc Commune, Thong Nhat District, Dong Nai Province. In which, compensation in 2019: VND 70 billion and investment in infrastructure: VND 10 billion. 
· Investment in machinery, equipment, production line to exploit fully the capacity of factories and increase the productivity, total amount of investment: VND 10 billion 

3. General Meeting of Shareholders and Board of Directors of the subsidiaries shall decide total amount of investment on the basis of commandments of holding company (Dong Nai Garment Corporation) through the capital representative of Dong Nai Garment Corporation
4. Assign Board of Directors of the Company to decide the projects, items, plan, contents on investment, adjust levels in total amount of investment, change the contents, extend the progress and command to complete the procedures according to the regulation 
Article 8: Approve the Proposal No.191/ MDN- DHDCD dated 20 April 2019 on selecting an auditing institution to audit the financial statement of 2019 as follows: 
1. Select the list of independent auditing institutions to audit the financial statement of holding company – Dong Nai Garment Corporation, the consolidated financial statement and the financial statement of the subsidiaries after finishing the fiscal year 2019, including: 

1.1. Nam Viet Auditing and Accounting Financial Consulting Service Co. Ltd (AASCN) – address: No.29- Hoang Sa, District 1, Ho Chi Minh City (Tel: 028 839103908) 
1.2. AASC Auditing Firm Co. Ltd, address: Ho Chi Minh City Branch: 17 – Song Thuong, Ward 2, Tan Binh District, Ho Chi Minh City

1.3. CPA Auditing Co. Ltd – address: Floor 8, VG Building, No.235 Nguyen Trai, Thanh Xuan District, Hanoi City (Tel: 024 37832121) 

Authorize Board of Directors to select 01 official auditing institution in the list of auditing institutions approved by General Meeting of Shareholders to audit the financial statement of 2019 before the Annual General Meeting of Shareholders of 2020 is held. Dong Binh Joint Stock Company is allowed to select entity at the Northern 

2. Contingency plan: In the case, the mentioned auditing institutions don’t have enough capability to audit the financial statement or not enough conditions to be an independent auditing institution according to the regulation of the State Securities Commission of Vietnam, General Meeting of Shareholders assigns Board of Directors to select another auditing institution to replace and report this selection to the nearest General Meeting of Shareholders. 
3. Assign Board of Directors, Board of Supervisors to promote auditing activities and authorize Board of General Manager to sign the audit contract according to the regulation 
Article 9: Approve the Proposal No.192/ MDN- DHDCD dated 20 April 2019 on issuing the internal governance regulation of Dong Nai Garment Corporation 

· Approve the internal governance regulation of Dong Nai Garment Corporation which is planned according to the sample regulation of the Circular No.95/ 2017/ TT- BTC dated 22 Sep 2017 and the regulation of the Decree No.71/ 2017/ ND- CP dated 06 Sep 2017 and the Decision No.193/ QD- MDN dated 20 April 2019 
· Assign Board of Directors of Dong Nai Garment Corporation to sign the issuance of this regulation. 

Article 10: Validity and Implementation 

· General Meeting of Shareholders assign Board of Directors, General Manager to implement and complete the procedures and other necessary corrections according to the authority to implement this Annual General Mandate of 2019 
· General Manager of Dong Nai Garment Corporation is responsible for synthesizing the documents such as the operational report of Board of Directors, the income statement of Board of General Managers, the audited financial statement, the report 2018 of Board of Supervisors and the related proposals approved at the Annual General Meeting of Shareholders of 2019, to plan the Annual General Mandate of 2019 and disclose information according to the regulation. 
· This Annual General Mandate of 2019 was approved at the Annual General Meeting of Shareholders of 2019. This Annual General Mandate of 2019 is valid from the approval date. Ann shareholders, Board of Directors, Board of Supervisors, Board of General Managers and the whole employees and staff of Dong Nai Garment Corporation are responsible for implementing this Annual General Mandate of 2019. 
· This Annual General Mandate of 2019 is sent to the State Agencies, members of Board of Directors, Board of Supervisors, Board of General Managers and entities in Dong Nai Garment Corporation, listed on the website of Dong Nai Garment Corporation as in the link: www.donagamex.com.vn, disclosed on IDS Plus of the State Securities Commission of Vietnam: http://ssc.gov.vn, disclosed on CIMS of Hanoi Stock Exchange: https://www.hnx.vn and saved at head office of Dong Nai Garment Corporation according to the regulation. 
